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Russia Plans To Continue Exports.Being able to sell wheat at prices three times higher than those received on its domestic marke
Russia will continue wheat prrts wiile receiving aid from the United States. Referring to the 2.5 million tons of grain in Russia’s
Krasnodar region, as well as sales that have already been made, Russian Deputy Prime Minister, Gennady Kulik, statesngAre we ¢
to stop? No we are not." Regarding the $600 million in credit and 1.5 million tons of free wheat being provided th&usSaist
concerned about how Russia will distribute the income from food sales, as well as eliminating any possibility that Russlath@gh
donated U.S. grain. Similar concerns were expressed by the European Union (EU), after receiving news that Kulik pledged to asl
EU for $500 million infood aid. Among other commodities, the EU package would contain 1 million tons of 80@a00 tons of rye,

and 50,000 tons of rice. In addition to commaodities not being re-exported, the EU asks that the aid not upset local coanketsial

In this regard, Russian Agriculture Minister, Viktor Semyonov, stated that he feared a situation similar to the earlyhE8O@estern

food aid, unevenly distributed, lead to bankruptcy for many Russian farmers. Semyonov also stated, "Rumors about loaniing hung
Russia are obviously an exaggeration. They benefit the importers of food products, who spread them in order to makéstore prof
Deputy Economics Minister, Andrei Sharonov, echoed this feeling, stating that "...there is no reason to expect tragithisotilgers

as the government is in the process of preparing for the winter on both a federal and municipal level." Meanwhile, cfjuiss@ais

far northern provinces, such as Chukota, Yakutia, and Koryak, indicate that the population of 12 million is facing a fsevaredwin
shortages of food, fuel, and medicine. Provisions for this area have traditionally been the responsibility of the gohiemevent;
Russia’s economic crisis has made it especially difficult to provide for the northern region. One Russian official staédatioh

is extremely serious..." and an eventual evacuation of this area will be necéBsanters, AP, Knight-Ridder, Washington Post)

Grain Elevator Levels Down. After a record soybean harvest and a near-record corn harvest, grain elevators across the Midwest sho
be brimming with grain. However, this is not the case. With demand increasing, but with low grain prices still unacceptsile t
producers, some midwestern grain elevator operators are having trouble maintaining an on-hand supply adequate to medttme deman
exporters and domestic users. Faced with only slight price increases, farmers continue to hold onto their grain, apvaigrejfiets

of events such as donations to Russia and the possibility of drought in the South American grain-producing regions ofahdentina
Brazil. One lllinois farmer stated that he would be willing to sell his corn at $2.40 to $2.50 per bushel. He saidabalf $r10 to

$2.20 per bushel would be a break-even point. Other factors influencing grain sales include: the absence of a Govepnoggatioan
which allowed farmers to sell above market value; the pending distribution of $6 billion in Government payments, whiahthdl giv
farmer less incentive tolseand the stategy of waiting until January 1999 to sell, which would defer taxes on the income until the new
tax year(Wall Street Journal)

Railroads Enjoying Steady Car Demand. Reports indicate that the Nation’s largest grain-hauling railroads, Union-Pacific Railroad
(UP) and Burlington Northern Santa Fe Railway (BNSF), are experiencing conditions of optimal car utilization this yeaic ramest
processors are taking advantage of the decreased export demand and low grain prices and providing the railroads witHengaaieth-ca
sufficient to remain profitable, without the system-crippling volumes experienced in the past. Steven Bobb of BNSF &td€ctbat
grain-car fleet has remained busy this fall but that he is still able to meet the needs of shippers who will requiregtanextraanth.

(AP, Fort Worth Star-Telegram)

This report is prepared by Karl Hacker and Karla Martin, Agricultural Economists, Transportation & Marketing, Agricultustingakrvice, USDA (202) 690-
1304. Report design by Kimberly Vachal, formerly of the Upper Great Plains Transportation Institute, North Dakota StaieyUoe can retrieve this
document from our Automatic Fax System by using the handset on your fax machine and dialing (202) 690-1707. This refmshdaonikibe Internet at
www.ams.usda.gov/tmd/grain.htm. E-mail comments to Nick Marathon@USDA.gov.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on therdesjsolfor, national origin, gender,
religion, age, disability, political beliefs, sexual orientation and marital or family status. (Not all prohibited basés alpplypgrams). Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) shoultheds$iaf’'s TARGET Center at
(202)720-2600. To file a complaint, write USDA, Director of Civil Rights, Room 326-W, Whitten Buildifigridtindependence Avenue, SW, Washington, DC,
20250-9419, or call (202) 720-5964 (voice TDD). USDA is an equal opportunity provider and employer.
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Grain Bid Summary

I #1CWRS 550
Portland #LCWAD 5.5
i HRW 3.76
HRS 450 e
HRW 293 [
SWW 322
HRS 344
Corn NQ HRS 333
Sybn N DUR 320
Y Q MT
(r.tb)
HRW  3.00
Corn 1.87.

Elevator Bid
Terminal Market (t)

30-day to Arrive

0 hx-@o

Pool Return Outlook
(1998-99 Crop Year)

(r)=rail, (t)=truck, (b)=barge; NQ=No Quote

Inland Bids: Ord. HRW, 14% HRS, #1 SRW, #1 DUR, #1 SWW, #2 Y Corn, #1 Y Soybeans
Export Bids: 12% HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Corn, #1 Y Soybeans

Sources...U.S. Inland: All (except ND) - Market News Report, AMS, USDA (www.usda.ams.gov)
ND - Friday Local Cash Grain Prices, AgWeek, Grand Forks, ND
U.S. Export: Corn & Soybean - Export Grain Bids, AMS, USDA

Wheat Bids - Weekly Wheat Report, U.S. Wheat Associates, Washington, D.C.

Canada:  Bids in CANS$, Canadian Wheat Board, Winnipeg (www.cwb.ca)

Seconday Rail Market Bids

ND

MN

SD

NE

@}

HRW 314 @

HRW 283

| [] BNSF-SwAP
B cP-GEEP
] ur-POOL
|
i
5555555558%5%8888833383%88833

Delivery Month-Year
See the Grain Trax page at www.ugpti.org for more graphs of rail premiums.
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Futures: Week Ago  Year Ago
11/13/98 11/06/98 1114/97
Kansas City ~Wht Dec 3.2325 3.2175 3.5500
Minneapolis ~ Wht Dec 3.6800 3.6325 3.7725
Minneapolis ~ Dur Dec 4.1950 4.1300 na.
Chicago Wht Dec 2.8750 2.9000 3.4000
Chicago Corn Dec 2.2050 21675 2.7200
Chicago Sybn Jan 5.7100 5.6425 7.2400
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Spot Barge Rate - lllinois River
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Rail Car ‘Auction’ Offerin gs

Delivery for: Nov-98 Jan-99
Offered % Sold Offered % Sold

BNSF-COT 5,205 100% 5,303 43%

UP-GCAS 5,000 7% 5,000 7%

Source: Transportation & Marketing /AMS/USDwww.bnsf.com; www.uprr.com

Seconday Rail Car Market
Average Premium/Discount to Tariff, $/Gatast Week

Delivery Period Railroad Car ‘Auction’ Results
Nov-98 Dec-98 Jan-99 Average Premium/Discount to Tariff, $/Car - Last Auction
BNSF-COT no offer $0 $2 $(19) Delivery for: Nov-98 Jan-99 Feb-99
COT/N. Grain sold out no bid no bid
CP-GEEP $20 $2 $0 $0
COT/S. Grain sold out no bid $(288)
UP-Pool $0 $13 $(2) $1
GCAS/Region 2 no bid no bid no bid
Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-op,
James B. Joiner Co., Tradewest Brokerage Co.; GCAS/Region 4 no bid no bid no bid
GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranteefd Pool Source: T&M/AMS USDA. Data froravww.bnsf.com, www.uprr.com,
COT=Certificate of Transportation; GCAS=Grain Car Allocation System

note... bids listed are market INDICATORS only & are NOT guarantegd

prices, missing value=No Bid Quoted

Southbound Barme Freight Nominal Values
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate

Southbound Barme Freight Spot Rates

Week River/Region Contract Rate
ended Period Twin Cities
11/13/98 St Louis twk/nwk 135 Mid-Mississippi
Illinois River wks of 185 Ilinois River
11/22&29 170 St. Louis-Cairo
Dec.

Lower Ohio
Cairo-Memphis

Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange.

twk=this week ng- no quote

11/11/98 11/4/98
275 275
247 234
233 217
138 186
145 172
128 179

Source: Transportation & Marketing /AMS/USDA

Dec. ‘98
ng
ng
171
127
136
121

Jan. ‘9§
ng
ng
nqg
nqg
ng
ng

nwk=next week

Lewiston

Barge Benchmark Tariff Rates
Est. 1976 - ‘Tariff No. 7'

Minneapolis
6.1!
Davenport
5.32
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3.99

Greenville
2.29

Cincinnati
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Class | Rail Carrier Grain Car Bulletin

Carloads

Grain Car Loadin gs for Class | Railroads

35,000

15,000

N N N Straight Lines Indicate 1995-1996 Avg
Class | Railroad Grain Car Loadings Weekly Movement based on 4-Week Running Avg.
Week Ending: Carloads
10/24/98 26,247
30,000
10/31/98 27,527
11/07/98 26,070
Year to Date - 1998 993,77 N /
Year to Date - 1997 1,016,988 25,000 V
Total 1997 1,199,995
Total 1996 1,235,123
Source: American Association of Railroads
20,000 —

01/25/95
03/29/95
05/31/95
08/02/95

10/04/95
12/06/95
02/07/96
04/10/96
06/12/96
08/14/96
10/23/96

12/25/96
02/22/97
04/26/97

06/28/97

08/30/97
11/01/97
01/03/98
03/07/98

05/09/98
07/11/98
09/12/98

Carloads
East West Canada

Conrail  CSXT IC NS BNSF KCS UP CN CP
11/07/98 1,404 3,731 1,396 3,223 8,995 871 6,450 2,530 4,568
This Week Last Year 1,091 3,147 1,833 3,101 8,661 758 5,732 3,653 6,276
1998 YTD 33,223 105,816 66,721 111,338 360,654 29,449 286,377 96,832 184,893
1997 YTD 22,808 94,546 69,071 102,242 363,608 29,161 329,167 145,883 231,409
1996 Total 31,733 111,509 48,695 131,568 432,687 30,009 439,865 129,714 181,387
1995 Total 37,851 133,755 61,612 139,043 410,274 34,393 447,786

Source: American Association of Railroads

Tariff Rail Rates for Unit Train Shi pments
November 1998
Date Tariff Rate Rate Per Rate/Per
Effective Item Commodity Origin Destination Per Car MT Bushel*
11/01/98 45560 Wheat Minneapolis, MN Houston, TX $2,050 $18.60 $0.62
11/01/98 43521 Wheat Minneapolis, MN Portland, OR $4,027 $36.54 $1.21
11/01/98 46540 Wheat Kansas City, MO Houston, TX $1,650 $14.97 $0.50
11/01/98 43586 Wheat Kansas City, MO Portland, OR $4,012 $36.41 $1.20
11/01/98 43581 Wheat Omaha, NE Portland, OR $3,905 $35.44 $1.17
11/01/98 31040 Corn Minneapolis, MN Portland, OR $2,865 $22.87 $0.80
11/01/98 31035 Corn Kansas City, MO Portland, OR $3,100 $24.74 $0.87
11/01/98 31040 Corn Omaha, NE Portland, OR $2,485 $19.83 $0.70
11/01/98 61180 Soybean Minneapolis, MN Portland, OR $3,330 $30.22 $1.00
11/01/98 61180 Soybean Omaha, NE Portland, OR $3,030 $27.50 $0.91
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com

Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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Rail Deliveries to Port Rail Deliveries to Port
Carloads
. . . . e . Carloads
Mississippi  Texas Pacific Atlantic & 9,000
Gulf Gulf NOrthWeSt East Gulf Mississippi Gulf Straight Lines Indicate 3-yr Avg.
. 8,000 — —— Weekly Movement based on 4-Week Running Avg.
Week Ending: Texas Gulf
10/21/98 1,117 3,094 2,275 468 7000 = pacific Northwest
10/28/98 1,305 3,330 2,351 900 6,000 |-
11/04/98 1,492 2,778 2,193 600 5,000
YTD 1998 17,308 95,118 113,854 9,456 4,000
YTD 1997 16,365 78,815 159,779 6,536 3,000
Total 1997 20,152 93,265 195,953 9,147 2,000
Total 1996 25,899 113,804 199,709 11,308 1000 A ¥
Source: Transportation & Marketing/AMS/USDA R B S A Y Vi VA e
0QQ\;QQQlﬂlﬂlﬂlﬂmm@;@@@hhhhhhﬂﬁv\;ﬂm
sssssssssssssssgssssssssssgs
$358855355359886¢8¢¢sa53:¢8¢88¢¢8
Barge Grain Movements
for week ending 11/07/98
Barge Movements - Locks 27 Com Wht Sybn  Total
1,000 Tons | 1,000 Tons
1,400 Mississppi River
- com Weatdy Movement basec on 4-Week Running AV Rock Island, IL (L15) 444 0O 152 597
100 [T Wheat Winfield, MO (L25) 426 0 195 621
1,000 - Soybeans Alton, IL (L26) 540 0 235 790
A Granite City, IL (L27) 579 5 259 859
800
lllinois River (L8) 164 0 59 224
000 Ohio (L52) 42 0 41 181
\
400 11 Arkansas (L1) 0 1 0 0
i I | 1998 YTD 24,674 2,216 7,235 36,71
| /
200 N \p A I N 1997 YTD 24,516 2,402 7,797 37,58
P ANEAY) hv / \\/ \,\,/\77 ¢77T7 \i”'\tfi NCEAA \;/
~ v P V/* ; _ e
0 ;Ve\ T ¢ ¢ ;\u; ID\I; 0w u; loio ;/w © (; © N~ I:\h ~ h/h hiuo,n/a © © TOtaI 1997 29,685 2,689 9,584 45,3]
SS2EESEs3S5a88R3s858555588s3¢3¢¢
Hitiiii i i L i Total 1996 34,210 2,348 8297 48,9
Miss YTD: Calendar year totals include Miss/27,
Ohio/52 and Ark/1.
Source: U.S. Army Corp of Engineers
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U.S. Export Balances* (1,000 Metric Tons)
Wheat Corn Soybean  Total
HRW SRW HRS SWW DUR All
Unshipped Exports-Crop Year
11/05/98 1,394 276 1,136 1,112 184 4,102 8,210 5,860 18,172
This Week Year Ago 1,632 537 9,886 658 323 4,138 7,606 7,331 19,075
Cumulative Exports-Crop Year
98/99 YTD 5,147 986 2,921 2,562 403 12,020 7,312 4,878 24,210
97/98 YTD 4,720 3,017 2,992 2,519 601 13,850 6,852 6,601 27,303
96/97 Total 2,595 1,643 1,432 1,240 361 7,271 43,991 24,273 75,535
95/96 Total 9,867 6,792 8,918 6,443 897 32,917 55,769 23,550 112,236

Source: Foreign Agricultural Service  YTD-Year-to-Date (fas.usda.gov)  Crop Year: Wheat=5/31-6/01, Corn & Soybe@#34=9/01

Soypean

45

1,069

75

142

1,

/o

14

Select U.S. Port Rgions - Grain Inspections for Export - 1,000 Metric Tons
Pacific Region Mississippi Gulf Texas Gulf

Wheat Corn Soybean Wheat Corn  Soybean Wheat Corn
11/12/98 268 55 17 106 750 476 138 21
1998 YTD ** 8,914 3,793 622 4,518 25,961 11,853 6,338 456
1997 YTD ** 9,758 8,743 1,574 5,666 25,101 14,847 4,479 989
% of Last Year 91% 43% 40% 80% 103% 80% 142% 46%
1997 Total 11,156 9,728 1,764 6,349 28,183 18,658 5,106 1,001
Source: Federal Grain Inspection Service *Year Ago-This Week a Year Ago ** YTD-Year-to-Date

1,000 Metric Tons, Crop Year

Select Canadian Ports - Egort Inspections

Wheat Durum

Barley

Week Ended: 11/11/98

Vancouver 1,428 190
Prince Rupert 126 0
Prairie Direct 163 81
Thunder Bay 219 57
St. Lawrence 606 456
1998YTD Exports 2,851 793
1997 YTD Exports 5,444 1,055
% of Last Year 52% 75%

69
0

95

54
0

217
758

29%

YTD-Year-to-Date Crop Year 8/1-7/31
B I

Souce: Canadian Grains Commission  *Year Ago-This Week a Year Ago [*
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Vessels

65

Straight Lines Indicate 2-yr Avg
Weekly Movement based on 4-Week Running Avg.
60 -

55 A
/ I\\/\
45 [ —~  Gulf Region
L Vessels Loaded
w0 - Past 7 Dgs-

35 —

30 —

25

Port Region Ocean Grain Vessels
Gulf Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due Next
In Port 7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days
11/05/98 53 59 68 13 13 10 0
11/12/98 47 62 66 15 18 9 2

1997 Range  (11..52) (25.61) (31..89)

1996 Range (17..46) (38..61) (27..88)

1997 Avg 33 45 58
1996 Avg 38 46 62
1995 Avg 31 45 60

Source: Transportation & Marketing /AMS/ USDA
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US$/Metric Ton
$40
= Rate - Gulf to Japan
—— Rate - PNW to Japan
Il Spread - Gulf vs. PNW to J?pw
$30
$20
Quarterly Ocean
Freight Rates
$10
$0
@roy WLl LU LUl PV VPV P P P PP L]
Q11985 Q31986 Q1 1988 Q3 1989 Q1 1991 Q3 1992 Q1 1994 Q3 1995 Q1 1997 Q3 1998
Quarterly Ocean Freight Rates
Weighted Average Rates & Vessel Size, U.S. Dollars/Metric Ton - Basis
1998 1997 % i 1998 1997 %
3 0tr 3?0Qtr Change 390tr 3Y0tr Change
Gulf to i Pacific NW to
Japan $13.17 $22.55 -42% ! Japan $9.35 $12.92 -28%
Mexico $16.33 $14.47 13% Red Sea/ Arabian Sea $19.23
Venezuela ~ $10.30  $13.78  -25%
N. Europe $8.85 $13.23  -33% |
N. Africa $13.87 $15.44  -10% | Argentina to
’ N.Europe  $12.15 $14.83 -18%
Japan $16.21 $25.56 -37%
Source: Transportation & Marketing/AMS/USDA

Ocean Freght Rates

Volume Loaded

Freight Rate

(Canary Islands)

Export Region Import Region Grain Month (Tons) ($/Ton)

St. Lawrence Morocco Wheat November 20,000 $13.00
Gulf E. Mediterranean Wheat November 30,000 $13.00
Gulf Taiwan Heavy Grain November 54,000 $13.00-13.1
Gulf Japan Heavy Grain December 53,000-54,000 $13.30-13
Paranagua (Brazil) Lisbon/Hamburg Grains Prompt 30,000 $12.17
Rouen (France) Casablan@sorocco) Wheat Prompt 30,000 $10.00
Rouen (France) Las Palmas & Tenerife Wheat November 15,400 $12.00

Source: Maritime Research Inc.

55



